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^President’s News Conference on^Foreign and Domestic Matters 


; Following is a transcript of President Reagan’s news conference in Wash - 
r ington last night, as recorded by The New York Times through the facilities of 
■^BCNews: ■" 


OPENING STATEMENT 


. * Good evening. I have a statement. 
£ Tomorrow, July 1, 


., marks the begin- 


'rjlng of brighter days for everyone 
- w£o works, saves and helps our econ- 


„ y o works, saves 

£otpy grow. For starters, Social Se- 
/cunty recipients will receive their 7.4 
> percent cost-of-living increases. Many 
folder Americans have been cruelly 
trtysled into believing that they would* 
life denied their Social Security bene- 
/ fifs. I said when 1 campaigned for this 
/ofjicl, and I’ve said it as President, 
.we’ll protect those benefits and we 
Mil protect the integrity of Social Se- 
ei£ity. We're honoring these prom- 


^'Tomorrow marks the keeping of an- 
other important commitment, the sec- 
ond stage of the tax cut. Those who 

e y taxes will see their tax rates cut 
10 percent across the board. The- 
re’ll be another lO percent cut next 
, year. Together with reduction? in the 
marriage penalty, an increase in the 
child care credit add strong new in- 
centives for retirement savings* 
: American families finally have the 
fneans to plan ahead and get ahead. 
--The personal savings rat© was 4.6 
percept the first quarter' last year 
when we came into office. It’s aver- 
aged five Irtd a half percent so far this 
year and that’s before this new cut 
' gbes into effect. These fax incentives 
must be preserved, they’re essential 
to. lasting econbmic recovery. It’s 
ironic to hear the same people who hit 
us with, the biggest tax increase in our 
history now insisting on scrapping the 
• third year of the tax cut and indexing, 
'and doing this in the name of fairness. 
With their notion of fairness, low- and 


middle-income Americans would lose 
nearly 40 percent of their entire tax re- 
duction. 

Well , our loyalty lies with little tax- 
payers, not big tax spenders. What our 
critics really believe is that those in 
Washington know better how to spend 
your money than you the people do . , 
But we’re not going to let them do it, 
period. ' 

‘Worst Economic Mess' 

A year and a half ago, we inherited 
21.3 percent interest rates, double- 
digit inflation and a trillion-dollar 
debt, the worst economic mess in post- 
war history. I told the American peo- 
ple it would be tough; there was no 
quick fix or magic wand. But if we be- 
lieved in ourselves, if we stuck togeth- 
er, we could turn the economy around 
and have a future filled with oppor- 
tunity and hope. 

We’ve brought interest rates down 
although certainly not nearly enough. 
While prices are still increasing, these 
increases are only half what they were 


such a crisis? And do you think it has* 
undermined our ability to conduct for, 
eign policy with confidence abroad? $ 
A. No, I don’t believe it has. And T 
think part of this is because the conti-i 
nuity that anyone can see with the re-f; 
placement by our nominee, George* 
Shultz* I just have to say that there is 1 
no easy time for a Secretary of State 
to resign; I don’t know of a time that 
they’ve been here in which there has?' 
not been some crisis,- something of* 
that kind going on, and there are sev-i 
eral hof spots in the world other thaif 
these that we’ve touched upon. 


So there just is no easy time fpr that, 
to happen. x 


Q. A follow-up, Mr/ President HoWI 
do you respond to those who sax that’ 
there is confusion in your foreign poli-.* 
cy? 

A. I would respond by jaying that L 
think that we've been pursuing a for- - 
eign policy that is sound, that we’ve? « 
had great successes in a number of” 
areas with this. Granted we have 
some problems in the world that wIG 
would like to be helpful in and we’ve 
not secured — or been of the help that' 
we would like to have been, but when * 


the explanations given and called for a 
fuller explanation. With all due re- 
! spect, don’t you think that the Ameri- 
6an people deserve to know more of 
j {he reasons that led to the departure of 
; Secretary Haig? 

A. Lou, if I thought that there was 
something involved in this that the 
' American people needed to know with 
• regard to their own welfare, then I 
| would be frank with the American 
. people and tell them, And I think if 
we’re recalling the same previous 
’ resignation, I think there were some 
1 things that indicated that maybe there 
was something where there were 
i sides in which the American people 
,nepded to know for their own judg- 
, mint. . 

$ Q. If I could just follow up, sir, then 
you think that the entire explanation 
qas been given as far as is necessary? 
■y? A, Yes. I don’t think there’s any- 
thing that in any way would benefit 
the people to know or that will in any 
way affect their good judgment. 


Equal Rights Amendment 


we came here, our own national de- s 
fenses were in disarray,’ we have * 


Americans is growing for the first 
time fn years, and we’ve had the first 
increase n real wages in three years. 
Interest rates and unemployment 
may remain stubbornly high for a 
time, and too many Americans are 
still hurting economically, but we are 
beginning to make progress. And if we 
stick to our plan, if we keep the Con- 
gress from going back to its runaway ' 
-spending, the recovery will take hold, 
strengthen and endure. End of state- 
ment. 

Helen? 


wei „ . 

started the rebuilding of those de- / 
fenses. There was great question with, 
the terrible tragedy in Egypt fhat die 
Camp David first call for the return of 
the Sinai might not be carried out. It 
was carried out. 

We have just had 11 months of 
cease-fire thanks to the herculean ef- 
forts of Phil Habib, who has 


QUESTIONS AND ANSWERS 


Israel and Lebanon 


Q. Mr. President. There are some 
who’d say that by failing to condemn 
the Israeli invasion of Lebanon and 
refusing to cut off arms to the invad- 
ing armies, the United States and Is- 
raeli policies have become — and 
, goals have become identical. If 

- there’s a difference, what is it? Also, 

' is there a difference between the 

Soviet slaughter of Afghans, which the ' 
.. United States has condemned so often; 

* and the killing of Lebanese and the 
displaced people of Palestine? If so, 

„ . what’s the difference? 

A. Well, you’ve asked a question, or 
several questions, that I have to walk 
a very narrow line in answering. 

I There's no question but that we had 

- hoped for a diplomatic settlement and 

believed there could have been a dip- 
Ipmatic settlement in the Middle East 
in that situation, - * - \ 

We were not warned or 'notified of 
the invasion that was going to take 
1 place. On the other hand, there had 
been a breaking of the cease-fire, 
which had held for about 11 months, in 
1 that area. I think there are differences 

- between some of these things that are 
going on and things like just the out- 

* right invasion of Afghanistan by a for- 

* eign power determined to impose its 
will on another country. 

- We have a situation in Lebanon in 
which there was a force, the P.L.O., 
literally a government within a gov- 
ernment, and with its own army. And 

* they had pursued aggression them- 
selves across a border, by way of 
rocket firing and artillery barrages. 

- But the situation i? so complicated 
and the goals that we would like to 
pursue are what are dictating our con- 
duct right now. We want the bloodshed . 
to' end — there’s no question about 
that. We didn’t want it to start. But 
we’ve seen Lebanon for seven years 
now divided into several factions, 
each faction witi) its own militia — not 
a government in control. 

We have seen, as I’ve said, this 
P.L.O., and we’ve seen the invasion of 
other forces, the presence of the 
Syrians, as well* in Lebanon. Right 
now our goals are, as for the first time 
’ in seven years the Lebanese seem to 


tion upon which when I accepted his 
resignation I made a statement that I 
would have no further comments on 
that or take no questions on it. 

He, only once, offered to — or came 
in with a resignation and submitted 
his resignation to me. Whatever else 
has been heard was never — there was 
never any conversation between us,. 

And he presented his resignation 
and I, with great regret and sorrow — 
and that’s not just a platitude; I really 
mean it — accepted that resignation. 

I must say, at the same time I also 
stated, and I will state again, his serv- 
ice to his country and ms service to 
our Administration has been all that 
could be desired. 

And I have profited and benefited by 
his— his wisdom and his suggestions 
and he made his letter of resignation 
plain and, to save farther time from 
any of you, as I said the first day, I 
will comment no further on that, - . 

: Q. Mr. President, looking to the fu- 
ture, there were some problems in 
this area, in the foreign policy area, 
can you say that there are going to be 
any change's or if anything will be 
done differently so that the sort of 
problems that led- to his resignation 
won’t reoccur? . 

A. There’s going to be no change in 
policy. Foreign policy is — comes 
from the Oval Office and with the help 
of a fine Secretary of State. And I've 
had that fine Secretary of State. And I 
must say, fortunately for the country, 
for the Administration, as Secretary 
Haig leaves, his replacement is a man 
with great experience and a man of 

lquestioned integrity and I think 


keeping the lid on that situation. We 
offered our help, and, again,* Secre- 
tary Haig did a superhuman job in 
trying to prevent bloodshed in the s 
South Atlantic situation regarding the | 
Falklands. We were unable to succeed ■ 
in that, to persuade the aggressive ' 

K to leave the. islands and then / 
a peaceful solution to the prob- i 
lem. But I wouldn’t refuse to do it T 
again in a like situation; I thought we J 
had a proper place in trying to solve s 
that. ■ - :-o 

But in the southern part of Africa, 5 s 
the independence of Namibia, this • 
was dead in the water. We have made i 
great progress there and we’re very 
optimistic about what might take t 
place. I think there was disarray with j 
our European allies, I think that has i. 
been largely eliminated and they have « 
confidence in us once again. ’ J 

So I think that we’re progressing • 
very well with what it is we’re trying i 
toaccomplish. j 


„ Q». Mr. President, since Maureen 
Reagan today mentioned what she 
termed the myopic views of the politi- 
cal establishment a Bohemian Grove 
society that comes from rubbing el- 
bows with the mighty — that’s what 
she said, not mine. Then she told us to 
ask you why you changed your mind 
on E.R.A, I have a two-part question: 
the first is why, and the second, did 
you ever, at any time, consider the 
possibility of selecting a female run- 
ningmate like, say, Barbara Bush? 

~ A Well, I came as close to Barbara 
as I could. My daughter’s very elo- 
quent, But since you’ve opened that 
subject, let me just make a comment 
of my own on that subject : 

I know that this was the day, and the 
decision day, a day of reckoning. I 


The Middle East 


Q. Mr. President, what steps are ' 
you prepared to take if Israel resumes i 
fighting in Lebanon, moves in on the j 
P.L.O. in West Beirut? /tod what is j 
the United States prepared to do for * 
the Palestinians whose legal rights ( 
you apparently told President Maba- ! 
rak of Egypt the U.S/ supported? / 
A This is a question, again; where I ) 
*»yet<?i»egyour tolgrapceqf m© With / 
the delicacy of the negotiations that 
are going on in trying to achieve those 
three major points' that I mentioned, 
there’s just no way that I can com- 
ment on, or speculate about what 
might happen, because I don’t want 
anything that might in any way affect 
those negotiations, all of which in- ; 
volve the very things that you’re ask- i v 
ing about. And I just have to remain I 
silent on those. ' 


Tuition Tax Credits 


we’re all fortunate to — that we have 
been able to have such a replacement. 

My system has been one, and al- 
ways has been one, not of having a 
synthesis presented to me of where 
there are conflicting ideas and then 
it’s boiled down and I get a single op- 
tion to approve or disapprove. I prefer 
debate and discussion. I debate aU 
those who have an interest in a certain 
issue and a reason for that interest — 
to have' their say and not be — sit 
around as yes-men. And then I make 
my decision based on what I have 


heard in that discussion. And that will 
be the procedure we’ll — we’ll follow. 


1 ploys, to get 
ay that the - 


be ti 


factions nave come together seeking a 
way to have a central government and 
have control of their own country and 
to have a single Lebanese army. That 
is one of the goals wp would like to see. 
. Jtie other goal would be the guaran- 
teeing of the southern border with Is- 
rael; that there would be no longer a 
; force in Lebanon that could, when it 
cliose, create acts of terror across that 
border. ^ , 

And the third goal is to get all the 
ftffeign forces — Syrians, Israelis and 
the armed P.L.O. — out of Lebanon. 
And we ... 

Q, A lot of people who’ve been dis- 
placed in Palestine, / - - 

A. Yes* And T signed a bill this 
• morning for $50 million in aid for 
Lebanon there, where several hun- 
d^d thousand of those Palestinians 
are- I don’t think they were all dis- 

E id from one area. And they have 
refugees now into ongoing gener- 

„ .1 think— when I say P.L.CK , one has 
to differentiate between the P.L.O. 

. aqd the Palestinians — and Out of this, 
- also, we have another goal ~ that's 
been our goal for quite some time — 
and that is, to once and for all, when 
these other things are accomplished, 
cnce and for all tq deal with the prob- 
lem of the Palestinians, and settle that 
problem within the proposals and the 
suggestions that were made in the 
Camp David accords. 


Future of Donovan 


Q. Mr. President, what are you 
going to do about Mr. Donovan? Has 
he become too much of a political em- 
barrassment' to you? Are you going to 
be sticking to him? ' . » - 

A Certainly I’m going to be sticking 
with him. All the allegations that were 
brought, the many, many allegations 
■ — and he asked for a special prosecu- 
tor, he asked to appear before a grand 
jury. The grand jury fouhd nothing 
that caused them any concern or to 
take any action. The prosecutor has 
brought in a report of 1,000 pages and 
has found there is no substantiation 
for any of the allegations. Now why 
should someone become an embar- 
rassment who has bepn attacked and 
undergone what he has undergone all 
these months and then 1,000 pages of* 
investigatory report says there was 
never any substantiation for those 
charges as he had said in the begin- 
ning there would be none. I think that 
it would be the most uqfair thing in the 
world for anyone to think that he has 
been anything but unfairly and un- 
justly assailed. 

Q. So that case is closed as far as 
you’re concerned? 

A. You bet, that case is closed. 


Conduct of Foreign Policy 


Resignation of Haig 


Q. Mr. President, by all accounts 
Secretary of State Haig offered to re- 
sign several times ; why do you accept 
. his offer this time? And what are you 
going to be doing to make sure that the 
sort of problems that led to his resig- 
nation don’t occur again? 

A. Well, once again you ask a ques- 


Andrea, you’ve been trying for 
some time and I’m sorry I had to pass 
by. You have a question? 

Q. Thank you, Mr. President. What 
‘ I wanted to ask you is whether you 
felt, even though you won’t discuss the 
reasons for Secretary Haig’s resigna- 
tion or why you accepted it, whether 
you feel thaf coming at the time of this 
crisis in the Middle East, that you 
should have accepted his resignation? 
What could have propelled you to ac- 
cept a resignation in the middle of 


Q. Mr. President, your proposal to 
grant tax credits on income tax to the 
parents of the children who attend pri- 
vate schools is now under attack, as 
you know, on the Hill. The critics say 
that this will cost a billion and a half 
dollars a y'ear eventually; it will help 
the rich; it’ll help schools that dis- 
criminate. And they also say this is 
just a political ploy for certain votes. 
And, are you really planning to fight 
for the passage of this bill at this ses- 
sion of Congress? . , 

A. Yes, I am. And I’ll tell you some-, 
thing; In eight years as Governor of 
California, and in 17 months here, I 
don’t practice political pic ' 
votes. I do what I think is ri 

And for those who say 

first of all, that this benefits the rich — 
the overwhelming majority of par- 
ents, or families, with children in in- 
dependent or parochial schools in 
America today have incomes of under 
$25,000. Forty percent of the students' 
in the Catholic schools of Chicago are 
black. The — this whole measure is 
simply a recognition of the unfairness 
of people who, in an effort to — they 
hope to improve the education, of get 
the kind of education that they partic- 
ularly want for their children, are 
willing to pay the full burden of the 
taxes that support the public school 
system. ■: 

This brings me to another charge, 
incidentally, those people that say iri 
some way this would hurt the public 
school system — how? We’re not tak- 
ing anything away from the public 
school system. What would hurt the 
public school system is if all of the in- 
dependent schools closed and those’ 
thousands and thousands of young- 
sters were dumped on the public 
school system, which doesn’t have the 
facilities or the means to take care of 
them. That would be quite a disloca- 
tion. 

But these parents are willing to pay 
for one system of education by taxes 
that they do not use at all, and then, 
out of their own pockets, pay for an- 
other system of education to educate 
their own children, which relieves 
some of the blirden on the taxpayers 
— they don’t impose on them — and I 
just think it’s simple fairness to give 
them some, some kind of a break. 

And, as I say, the economics of it 
points out that this — this is benefiting ■ 
those people at the lower and middle- 
income ranges. 


don’t think, however, that the effort 
qvef the last 10 years — while there’s 
been a difference in how to handle the 
problem of discrimination against 
women — r don’t think that the effort 
was wasted because they didn’t get 
the Constitutional amendment. 

: The only debate has been over the 
method of eliminating, or erasing the 
discrimination. But in these 10 years I 
think that their effort has brought to 
the attention of the people this prob- 
lem. I know it did for me when I was 
Governor, to the extent that in Califor- 
nia, we found 14 statutes that did dis- 
criminate and we eliminated those 14 
statutes, or altered them or removed 
the provisions in them that were dis- 
criminatory. 

Now, I believe in equal rights. And 
when I came here I asked 50 gover- 
nors, individually, if each One of them 
would appoint someone their own 
state to start looking, searching, for 
statutes and regulations, to do what 
we had done there in California, and 
this included, in California, to see if 
there are more that we didn’t find. 

I promised to appoint, and have ap- 
pointed, a person in our Government 
here, in pur Administration, to, also to 
bring this together into a concerted 
movement and to keep helping move, 
it along. 

And I found that there was a task 
force, in the Justice Department, and 
,1 think that maybe we’ve made it 
more actiye since we’ve been here, to 
dp tii| samq thing with regard to Fed- 
eral laws and regulations and to elimi- 
nate those that are discriminatory. 

And now I know that many say that 
they will continue to try for an amend- 
ment, And I just wonder if any of them 
have ever thought how much of that 
effort, and the resources that are em- 
ployed in that, if used in behalf of this 
program that I’ve just mentioned, if 
they could not achieve what it is they 
want to achieve and much faster, just 
as we did in California, and feliminate 
— and we're going to continue to tiy 
and do that . 

Yes Sam. • _ 


steps. We were well aware that there 
might be legalities concerned with the 
contracts or the licensing of foreign 
countries. This is simply a matter if 
principle. We proposed thpt embargo 
back, at the time when the trouble 
began in Poland. And as we believe 
firmly that the Soviet Union is the sup- 
porter of the trouble in Poland, is the 
one to deal with in that, and we said 
that these sanctions were imposed 
until, and we specified some tilings 
that we felt should be done to relax the 
oppression that is going on of the peo- 
ple of Poland by their military govern- 
ment. 

Now if that is done, we’ll lift those 
sanctions. But I don’t see any way that 
in principle we could back away from 
that simply because the Soviet Union 
has sat there and done nothing. And 
this is the reason for it. I understand 
that it is a hardship. We tried to per- 
suade our allies not to go forward with 
the pipeline for two reasons: One, we 
think there is a risk that they become 
industrially dependent on the Soviet 
Union for energy, and all the valves 
are on the Soviet side of the border, 
that the Soviet Union can engage iri a 
kind of blackmail when that happens. ' 

The second tjiing is the Soviet Union 
is very hard-pressed financially and 
economically today. They have put 
their people literally on a starvation 
diet with regard to consumer items 
while they poured all their resources 
into the most massive military 
buildup the world has ever seen! And 
that buildup is obviously aimed at the 
nations in the alliance. And they, the 
Soviet Union, now hard-pressed for 
cash because of its own actions, can 
perceive anywhere from $10-$12 bil- 
lion a year in hard cash payments in ' 
return for that energy when the pipe- 
line is completed, which I assume, if 
they continue the present policies, 
Would be used to arm further against 
the rest of us and against our allies 
and thus force more cost for arma- 
ments for the rest of the world. 

And for these two reasons, we tried 
to persuade our allies not to go for- 
ward. In some instances they claim 
that the Administrations before them 
— see, there’s others that have had 
Administrations before them — had 
made contracts which they felt were 
binding on their country, and so forth. 
We offered to help them with a source 
of energy closer to home — Norway 
and the Netherlands and gas fields 
that currently have a potential that 
could meet their needs. We weren’t 
able to get that agreement, We did 
have some success with regard to 
credits where the Soviet Union is con- 
cerned. ' 

But this — our sanctions, as 1 say, 
have to do with actions taken by the 
Soviet Union and our response to those 
actions. 


what’s going on there and what we can 
or can’t, do that woyld — might be 
helpful. 


And, while naturally there are 
times, such as — I’ve had conversa- 
tions with ambassadors, but every- 
thing that is discussed is tlien related 
to whoever was not present — Na- 
tional Security Council, national se- 
curity advisers, State Department — 
so that at all times, and there has 
never been any dual track or confu- 
sion with regard to our communica- • 


Voting Rights Act 


Q. Mr. President, when you signed 
the extension of the Voting Rights Act 
the other day, some minority leaders 
expressed skepticism over your Ad- 
ministration’s commitment to that 
civil rights legislation, possibly be- 
cause it took you a very long time to 
embrace the language of the bill. My 
question is, what initiatives, if any, 
are you going to take to make very 
certain that that law is enforced? 


A. I’m going to take every initiative 
there is; it’s my responsbility to see 
that it is enforced. I think that one 
prime responsibility at the Federal 
level is to guarantee the constitutional 
rights of every “citizen,- no matter 
where in the land that citizen may be, 
if those rights are being violated. 


It didn’t take me long. There was 
quite a bit of legislative debate in the 
Congress about that bill, and some 
provisions — I had said from the 
beginning if they wanted to just send 
me the original bill, I would — and I 
offered then, at the very beginning, to 
extend it for the longest period it’s 
ever been extended, 10 years. 


Seeking Re-election 


Invasion Of West Beirut 


Q. Mr. President, many Arab states 
are saying that if Israel invades Bei- 
rut, west Beirut, it can only be be- 
cause you have given Israel a green 
light to do so. Have you done so? Will 
you? And what will be your attitude if 
Israel goes into west Beirut? 

A. Sam, again, this is the type of 


* A. Ann? 

Q. May I ask you a political ques- 
tion? Earlier this week, one of your 
Cabinet members was quoted as say- 
ing about you, “I’ve told him time 
after time that hi has to stop telling 
those guys around him that he’s not 
going tq run again.’' Are you telling 
those guys around you that you’re not 
going to run again, or will you tell us 
that you are? 

A. Weti, now, Ann, you know that it 
is far tgo early to make a decision on a 
matter of thaf kjnd. But I can answer j 
your question more completely: No', I 
have not been telling anyone around 
me that I won’t run again. I have at 
times even expressed the idea to them 
that it would be unlike me, I think, to 
walk away from an unfinished job.* 
And I’ve suggested that they shouldn’t 
'waste their time reading the Help 
Wantedads. ' 

Q. Well, that seems — the legalities 
of announcing aside — that seems to 
indicate to us that you would be indi- 
cating you’re leaning in favor of run- 
ning in 1984? 

A. Well, really what it says is no 
decision has been made one way or the 
other, because it’s far too early to 
make such a decision. Yes? 


1 know some of those civil rights 
leaders have that impression, and as a 
matter of fact they are doing a bit of 
image-building about me. I would like 
to have any one of them point to a sin- 
gle instance in regard to me that sup- 
ports their idea that in any way I am 
racially prejudiced or am not in full 
accord with providing civil rights for 
all our citizens, and that goes back be- 
fore there was a term called civil 
rights. 

I was raised in a household in which 
the only intolerance I was taught was 
intolerance' of bigotry, and I will 
match my record against some of 
those critics. Maybe not their words, 
because many of them are gifted with 
rhetoric, but with actual deeds. I ap- 
pointed, as Governor of California, to 
executive and policy-making positions 
more members of the minority com- 
munity than all the other 32 Governors 
that had preceded me in California 
history. Right now, after 17 months, 
we have been proceeding along the 
same line here in our own Govern- 
ment. 


And, incidentally, in response to an- 
other question here with regard to sex- 
ual discrimination, 1 thinks we’re 
ahead of just about anyone a*, this 
point with regard to the appointment 
of women to high positions in our Gov- 
ernment. . 


But as a student, I fought this when I 
encountered it. As a sports announcer, 
I did as much as I could do at a time 
when prejudice was deeply embedded 
iO[ tii^world of professional sports. 
I’ve given you the record as Governor 
and since then. And it’s kind of fnis- 
trating, it really does bother me. I 


me what it is, but I just wonder som# 
times if some of those critics aren’t 
guided more by politics than — Judy? ' 


ifse of Cluster Bombs 


cials have acknowledged, in recent, 
days, the use of cluster bombs in the 
war in Lebanon. How much does this 
concern you? 


Sanctions on Argentina 


> A. oaui, again, mis is me type or 
question in which, with the negotia- 
tions at the point they are, that I can’t 


I’ve given no green light whatsoever. 
And ail impression that I know some 
of the neighboring states there have 
had in the beginning that somehow we 
were aware of this and we gave per- 
mission or something, no. We were 
caught as much by surprise as any- 
one, __and we wanted a diplomatic solu- 
tion and believe there could have been 


Q. Mr. President, do you intend to 
keep, or in the near future remove, the 
sanctions you imposed on Argentina 
in the Falklands crisis? 

A. I can’t give you an answer on 
that. What is going on right now — the 
— We did our best, as I said before, to 
try to bring about a peaceful settle- 
ment. It didn’t happen. There was 
armed conflict. And there’s been a 
victor and a vanquished. And now it’s 
hdrdly the place for us to intervene in 
that.. We’ll stand by ready to help, if 
our help is asked for. We just haven’t 
had a discussion on that matter as yet. 


A. It concerns me very much, as the 
whole thing doqs. And, Judy, we’ve— 
we navi a review going now, as we 
must by law, of the use of weapons and 
whether* American weapons sold there . 
were used offensively and not defen- 
sively. And that situation is very am- , 
biguous. 


The. only statement that we’ve 
heard so far, with regard to the clustej . 
bomb, was one military official — Is- , 
raeli military official — has appar- , 
ently made that statement publicly ( 
and we know no more abput it than* 
what we ourselves have read in the 


Q. But, sir, if I may, last week your 
deputy press secretary said thaf when 
Prime Minister Begin- was here, he 
promised you that Israel would go no 
further info Beirut.' ' 

A. I think also his not having heard 
the original — the conversation be- 
tween Prime Minister Begin and my- 
self, thaf. what he called a promise ac- 
tually was in a discussion in which, to 
be more accurate, the Prime Minister 
had said to me that they didn’t want 
to, and that they had not; wanted to 
from the beginning. 

Q. So it was not a promise not to do 


Factors in Haig Departure 


it? 


Pipeline Gear Embargo 


Explanation of Haig’s Exit 


Q. Mr. President, in 1976 when an- ' 
other Secretary of State left under an- 
other President, you were critical of 


Q. Mr. President, the British Gov- 
ernment today took steps to enable 
British companies to get around the 
U.S. embargo on the sale of gas pipe- 
line equipment Jo the Soviet Union. 
Some of your advisors, including Mr. 
Haig, have argued all along that this 
embargo is going to be counterproduc- 
tive and it’s going to be damaging to 
U.S. interests in Europe. And I’m 
wondering if you have aiiy second 
thoughts about the U.S. embargo or if 
you intend to take any additional steps 
to force our European allies to go 
along it. 

A. Well there aren’t any additional 


\ 


Q. Mr. President, I don’t know if I’ll 
succeed where others have failed be- 
fore. I understand your reluctance to 
discuss the Haig resignation. But two 
specific questions that seem to arise 
from that resignation: Do you think 
that there were mixed signals sent to 
the Middle East, which resulted in the 
P.L.O. getting one impression that 
you were pressing the Israelis to with- 
draw while the rest of the Administra- 
tion was trying to maintain pressure 
on the P.L.O. to evacuate and disarm? 
And the second one is: Did you sort of 
blind-side your own State Department 
when you suddenly made the decision 
to take your most severe option on the 
pipeline, leaving the State Depart- 
ment dangling to explain to Western 
Europe? , * ' 

A. No, there was no blind-siding on 
that. Take the last part first. It was 
fully discussed and has been several 
times in the Cabinet. There were dif- 
ferences of opinion about the extent to 
which we would do it, or that we would 
do it at all. And I ha<j to come down, as 
I did at the first, on the side of what I 
thought was principle. 

A? to conflicting signals, no. I know 
there have been rumors about that. 
No, we — we have been in constant 
communication through the State De- 
partment with Phil Habib, and taking 
much of our lead from his reporting of 


But the review is going forward and 
the review that would lead to what the ; 
law requires — that we must inform ' 
the Congress as to whether we believe 
there was a question of this being an’ 
offensive attack, or whether it was in 
self-defense. 


When I said ambiguous, you must 
recall that prior to this attack Soviet- 
built rockets and 180-millimeter can-' 
non were shelling villages across the' 
border in Israel and causing civilian - 
casualties. ' . 


White House Po$ts Schedule . 
For Reagans' 11-Day Vacation! 


- WASHINGTON, June 30 (AP) -s 
President Reagan is to address a lunch- 
eon of Western editors and broadcast*: 
ers in Los Angeles on Thursday beforl 
heading for his ranch about 30 miles- 
northwest of Santa Barbara on the first’ 
day of an 11-day vacation in California/ 
the deputy White House press secre- 
tary, Larry Speakes, says. , !» 

Mr. Reagan and his wife, Nancy, also', 
plan to be on hand at Edwards Ajr . 
Force Base in the California desert on 
July 4 for the scheduled landing of the 
space shuttle Columbia. 

. On July 5 and 6, they are to go to Los 
Angeles for visits with friends. They 
plan to go back to their ranch on July 7,' ; 
staying there until their return to Wash-/ 
ington on July 12. . /. 


f! 
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